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13/330

	COMPLAINT NUMBER
	13/330

	COMPLAINANT
	A. Scott

	ADVERTISER
	ANZ National Financial Group

	ADVERTISEMENT
	Bonus Bonds Website

	DATE OF MEETING
	2 August 2013

	OUTCOME
	No Grounds to Proceed


Complaint: The website advertisement for Bonus Bonds appeared on Trade Me and stated, in part:
“Bonus Bonds.

The much more fun investment.

Click now to invest.”

Complainant, A. Scott, said: “given there is no offered returned I doubt it can be classified as an ‘investment’ It is more of a lottery than an ‘investment.’’’ The Complainant continued; “By claiming it is an investment is misleading to the uninitiated.”
The relevant provisions were Basic Principles 2 and 3 of the Code for Financial Advertising.
The Chairman noted that, in the Complainant’s view, the claim in the advertisement that Bonus Bonds were an investment was misleading as they offered no rate of return.
The Chairman disagreed with the Complainant’s interpretation of what constituted an investment. She was of the view that a financial instrument does not have to be interest bearing to be considered an investment.

The Chairman noted the Bonus Bond scheme was a savings scheme with a registered prospectus that offered investors the chance to win tax-free prizes in order to accelerate possible returns instead of receiving taxed interest.  The Chairman also said the terms and conditions of the scheme was readily available from the bank and via the online prospectus. 
Taking this information into account, the Chairman was of the view the claim in the advertisement that Bonus Bonds were a “fun investment,” was not likely to mislead or deceive consumers, or exploit their lack of knowledge and, therefore, met the high standard of social responsibility required of advertisements of this nature.
Accordingly, the Chairman said that there was no apparent breach of the Advertising Codes and, therefore, there were no grounds for the complaint to proceed.
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